
LODHA
&co
Chartered Accountants

Limited Review Report

The Board of Directors
The lndia Jute and lndustries Limited

1. We have reviewed the accompanying statement of unaudited Financial Results of The lndia Jute and

lndustries Limited ('the Company') for the quarter ended on 30th June 2016 ('the Statement')' This Statement

is the responsibility of the Company's Management and has been approved by the Board of Directors and the

same has been initialed by us for the purpose of identification. Our responsibility is to issue a report on these

financial statements based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410 "Review of

lnterim Financial lnformation Performed by the lndependent Auditor of the Entity" issued by the lnstitute of

Chartered Accountants of lndia. This standard requires that we plan and perform the review to obtain

moderate assurance as to whether the financial statements are free of material misstatement. A review is

limited primarily to inquiries of company personnel and analytical procedures applied to financial data and

thus provides less assurance than an audit. We have not performed an audit and accordingly, we do not

express an audit opinion.

Attention is drawn to the following notes of the accompanying results:

a) Note no. 3 regarding non-provision of liquidated damages aggregating to Rs. 9,20,39,648 (including

Rs.!5,47,744 for the period) on excise duty loan and penal interest etc. amounting to Rs. 27,17,398

(including Rs.40,689 for the period) on sales tax loan from West Bengal lndustrial Development

Corporation of lndia to the extent ascertained in accordance with Accounting Standard- 29 on

"Provisions, Contingent Liabilities and Contingent Assets";

b) Note no 7 regarding non-provision of interest on unsecured loan aggregating to Rs. 2,99,08,528 (including

Rs.2,72,625 for the period) in accordance with Accounting Standard- 29 on "Provisions, Contingent

Liabilities and Contingent Assets";

0

Note no. 8 regarding non-provision of actuarially ascertained liability (to the extent identified and

ascertained)for gratuity aggregating to Rs.1,94,63,299 (including Rs Nil for the period) in accordance with

Accounting Standard-15 on "Employee Benefits".

Further the valuation of Gratuity from year ending 31st March 2012 & non-valuation of Liability for

compensated absences on the actuarialvaluation in accordance with the Revised Accounting Standard-

15, the impact of which is presently not ascertainable;

Note no 3 regarding non-ascertainment and extent of dues payable with regard to loan/interest/penal

interest, liquidated damages etc. payable to financial institution/assignee/other parties in accordance

with Accounting Standard- 29 on "Provisions, Contingent Liabilities and Contingent Assets", the impact

of which is presently not ascertainable;

Note no 4 regarding shortfall in the book value of security as compared to the amount of secured loan;

Note no.5 regarding creation of Security in respect of Deferred payment liabilities and charge in respect

of Assignee's of Modernisation and Rehabilitation Term Loans is yet to be created/modified; and

Note no 9 regarding non-provision for dues, interest, penalty and other liability for delay / default in

payment of statutory / other liabilities/gratuity/listing fees etc.;

Note no 11 regarding non-ascertainment and non-provision for impairment of assets in accordance with

Accounting Standard- 28 on "lmpairment of Assets";
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Note no 12 with regard to non-ascertainment of status and recoverability of fixed deposit for Rs 13,20,593
pledged with State Bank of lndia;

Note no 13 regarding non-ascertainment of recoverability and non-provision for shortfall in the value of
inventories in accordance with Accounting Standard-2 on "Valuation of lnventorles,,the extent of which
cannot be commented upon by us;

Note no 14 regarding confirmation of certain balances and consequential reconciliation and adjustments
arising regarding eventual shortfall in values and their impact in respect of Security Deposits, Fixed
Deposits, lnventories, Trade Receivables and Loans and Advances which is currently not ascertainable;

Note no 16 regarding payment of remuneration to managerial personnel which is subject to approval of
Central Government;

Note no 17 regarding giving the Cotton and Synthetic division on right to use basis to third parties. tmpact
of legal implication including non-obtaining of approval from relevant authorities for such transaction on
these accounts is not ascertainable; and

The Company has suffered substantial losses in earlier years leading to erosion of its net worth as on 30,h
June 2016. For the reasons mentioned in Note no 2 of the results, the accounts of the Company have
been prepared on going concern basis. However, the ability of the Company to continue as a going
concern is dependent upon the future profitability and viability of operations which presently cannot be
commented upon.

o) We further report that, without considering the impact of items mentioned in point (d) to (n) above, the
effect of which could not be ascertained presently, had the impact of the item referred to in point (a) to
(c) above been given in the financial statement, the loss for the quarter would have been Rs. t4,gg,69,243
(as against the reported loss of Rs.47,40,370).

Based on our review conducted as above, we report that, excepting the possible effect ofthe matters stated
in Para 3 above nothing has come to our attention that causes us to believe that the accompan.liing statement
of the Results for the quarter ended 30th June 2016 prepared in accordance with then applicable Accounting
Standards specified under section 133 of the Companies Act, 2013, read with Rule 7 of the companies
(Accounts) Rules,2014 and other recognized accounting practices and policies generally accepted in India,
has not disclosed the information then required to be disclosed in terms of Regulation 33 of the sEBl (Listing
obligations and Disclosure Requirements) Regulations,2015, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

We were the statutory auditors of the company till the financial year ended 31st March, 2or7 andthereafter till
the conclusion of the Annual General Meeting on 23rd september, 2017. The figures stated, notes and other
disclosures in the accompanying statement have been made for the purpose stated in Note no. 1 and are therefore
based on the accounts, balances and state of affairs as on 30th June 2016 and events subsequent to that (till the
date of authentication of this statement) and impact if any in this respect, as such have neither been informed nor
considered therein. This Limited Review Report has been issued at the request of the Management of the company,
for submission to The calcutta Stock Exchange Limited as given in Note no. 1of the accompanying statement and
should not be used by or distributed to anyone for any other purpose,

For Lodha & Co,

Chartered Accountants
Firm's lCAl Registration No.:301051E

.-J.-*,-..0.- r
H. K. Verma
Pa rtn er
Membership No.055104
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Place: Kolkata
Date: l"3th February 2019
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Statement of Unaudited Results for the Quarter and Three Months Ended 30106/2016
Amount in Ruoeel

Particulars
3 months ended 30/06/2016

Preceding 3 months ended
31/03/2016

Corresponding 3 months

ended in the previous year

30/06/2015

Previous year ended

3r/03/20!6

(Unauditedl (Audited) Iu naudited ] (Audrted)

1 ncome rrom operations
a) Net sales/ ncome from operations {net
)f exclse duty)

b) Other ooeratine income

6,79,05,35O

8,52,410

8,86,15,280

9.16.650

6,27,r5,040 29,18,84,358

38,03,890
[otal inconre from operations {net) 6.a7 .57.770 8,95,31.930 6.37.15.800 29.56.88.248

2 :xpense5

a) Cost of mater als cgnsumed

b) Changes n lnventories of finished

loods, work ln progress and stock-in-trade
c) Employee benefits expense

d) Deprecratron and amortisation expense
e) Processrng Charges

f) other exoenses

2,99,45,470

4s,93,210

13,L7,760

4,58,190

3,08,26,850

22.05.600

4,14,t5,A62

(45,ts,72e,

57,16,229

3,65,149

4,05,62,O9A
37.9A.970

2,59,90,440

1,37,4a,680

21,66,350

3,55,140

1,s4,54,400

13,83,69,398

1,15,89,701

2,2L,!7,669

14,60,569

9,7L,26,648
1 35 45 1aO

otal expense5 7.13.41.040 4,77.42.519 5.93.05.520 28.42.04.76s
,rofi t/(loss) from operations before
)ther income, finance cost and

rxceptional items{1 - 2l
(2s,83,310) L7,A9,339 44,Lr,LAO 1,t4,84,083

4 )ther income 1,83,740 1.85.947 21.54.763 s2.50.455
5 Profit/(loss) from ordinary activities

lefore finance costs and exceptional
tems l3 + 4l

123,99,570l, 79,75,286 65,69,943 1,67,44,54a

6 tnance costs 23,40,800 24.47.t00 94.37,725
7 Profit/{loss) from ordinary activities aftet

finance costs but before exceptional
items {5 - 6)

147,4O,3701 (2,27,869 47,28,443 73,12,823

8 Exceplional ltems

9

Profit/(loss) from ordinary activities after
finance costs but before tax {7 - 8}

147,40,310 l.2,27,869) L,24,843 73.7. 823

10 Tax e(pen!e
1.1 Net Profit/(loss) Irom ordinary activities

after tax (9 - 10)
141,4O,37O 12.27,869) 47,24,443 73,L2,A23

t2 )ard-up equrty share capital (Face value.
1s.10/-)

2,58,00,00,000 2,58,00,00,000 2,58,00,00,000 2,58,00,00,000

13
lesetues exciudrng revaluation reserye as

rer Ba ance Sheet of previous account year
(14,09,51,33

14

arnings Per Share (EPS) ol Rs. 10 each

Baslc (Rs )

Diluted {Rs.)

(1.84

(1.84

(0.09)

(o.oe)

1.60

1.60

2.83

2.83

,ril



;egment Wise Revenue, Results, Assets and Liabllities ar€ as follows

Amount in Ruoee:
;t,

'lo
Particulars Quarter Ended Year Ended

1010612016 ltl03l2OL6 tol05l207s 3710312016
;esment Revenue
Iextlle
:ine Yarn

:aroet

6,85,6s,140

7,92,630
7,95,52,400

99,79.530
6,37,16,800 27,68,8r,32r

r,48,06,927

Net Revenue from Operations and
interdivisional transfers 6.47 .57 .770 8,95,31,930 5.37.16.800 29.s6.88.248
ess: nter Sesment transfer

Net Revenue from Operations 6.47 .57.770 8,95,31,930 6_37.16.800 29.56.88.248
B SePment REsults

Textile

Fine Yarn

Carpet

(4,09,280)

12O,40,870)
(13,320)

126,77,954
45,07,730

73,59,61t
(7,64,ss0

150 600

L,86,49,277
(18,05,083

{2.3s.s61
iub-Total 124.61.470 19.29.155 65.44.461 1.66.07.633
Less:lnter Sesment transf ers

Finance Costs

Other un-allocab e expenditure net of
una locab e lncome

23,40,800

' 
l53,9ool

2!,97,155

\A6,12o

24,4t,LOO

125,4a3

94,3t,725

(1,35,91s

,rofit betore Tax 147.40.1701 12.21.869 41.28.843 71,L2,823
c. Caoital E

Text e

F ne Yaan

Ca rpe t
Una locared/Capital Liabilities

7,32,a2,779

53,76,674

57,12,914
11.67.0s.4391

2,34,94,0r7
72,55,477

s7,26,233

12,4!,28.427

2,38,46,992

93,78,731

59,01,204
(12.99.13.519

2,34,94,Ar1

72,55,471

57,26,233

72.41.24.427
Total Caoital t 19.23.93.076) la.7 6.52.706 (9,08,35,585 ia,76,52.706

1 The Company is in the process of complying with the requirements of Securities and Exchange Board of lndia (Listing Obligations and Disclosure

Regulat on, 2015 ('the regulation') and accordingly in connection therewith, the company is required to 5ubmit the Quarterlv, Year to Date and Annual Financial Result

ior the period begining from Quarter ended June 30, 2015 ('the results') subject to limited review by the Statutory Auditor's of the company. The company has

prepared the aforesaid results for the sald period and placed the same before the Board of Directors of the company in their meeting held on 13th February 2019

apprcvalthereof TheStatutoryAuditor'softhecompanyhavecarriedoutalimitedreviewoftheresults.

2 The Board for ndustrial and Financial Reconstruction (BIFR) declared the Company Sick lndustrial Company vide its order dated 2oth December'1999. BtFR

IFC Ltd as an operating Agency (OA). BIFR vide its orders in several meeting directing OA to submit fully tied up Draft Rehabilitation Scheme (ORS) foi conridera:ion

BIFR OA vide their letter dated 16th May, 2014 forwarded the DRS to the Hon'ble BIFR. The Hon'ble BtFR in its meeting held on 22nd May, 2014 has directed the BtF

Board office to re-examine the DRS submitted by lFCt (OA) for early circulation, if found viable.

Pendingre-examlnationofDRSby BIFR'sBoardofficethefinancialstatementsoftheCompanyfortheyearhasbeenpreparedonagoing€oncern.

3 D!e to continued adverse workings, the Company could not repay the principal amounts due for repavment and interest on secured loans to the Financial lnstitutions

Assignees/OtherParties loterest,penalinterest,liquidated damages,payableduetosuchdefaultaspertheagreementshavebeendecidedtobeaccountedforas

when pard / settled with the lenders / assignee. Accordingly, liquidated damages estimated by the management based on the available information amounting

Rs.9,20,39,648 ( inclu dia1 Rs. 15,4-1,7 44 for the quarter) on Excise Duty Loan from the Government of I ndia and penal interest, etc. amou nting to Rs.27,17,398

Rs.4o,689 lor the quarter) on Sales tax loan from West Bengal Development Corporation of lndia has not been provided. The interest, penal interests,

damagesetc.payabletotheFinancial lnstitutions/Assignees/OtherParties,theamountofwhichpresentlynotascertainable,havealsonotbeenprovidedforin
financra statements since 01st April, 2002.

4 As compared to the amgunt of secured loan and the value of Security there is a shortfall in the book value of security. Therefore, to the extent there is a ihortfall in
val!e of security the amount of secured loan is not secured.

5 TheCompanylsyettoenterintgfreshagreementwiththelender/assignee.lnabsenceofthesame,theLoantakenfromfinancialinstitutionhasbeencontinuedto

consldered as default to financial institution in terms of Schedule lll of the Companies Act, 2013. Based on the same, the Company has defaulted in the repayment

principal amount of loans. Further the company has defaulted in repayment of interest due on loan from financials institutions/others.

6 Though the oans have been assigned by original lender to others, the charge in respect of assignees except in respect of United Credit Limited is yet to modified
are berng taken to modify the same ln favour of assignees.

7 nterest accrued upto 30th lune, 2016 aggregating to Rs.2,99,08,528 (includingRs.2,72,525 fo( the quarter) on unsecured loan amounting to Rs. 63,00,000 as

by lhe management {without considering additional interest, lf any, on non-payment of principal interest) has not been provided for and the same will be accounted
as and when Dard/settled.



As per consistent policy, no provision has been made in these financial statements for accrued liability for gratuity for the period upto 31st March, 2OO3 in respect

emploYees of Fine Yarn and carpet Division amounting to Rs. 24,30,173 and Rs. 9,99,787 respectively and for employees of Textiles Division and Head office who are

the service of the company as on 31st March, 2011 amounting to Rs.1,53,23,1.02 and Rs. 7,10,237 respectively, to the extent identified. From the year ended 31st

2012, no actuarial valuation has been carried out in respect of employees existing as on 3oth June, 2016 and has been only provided in respect of employees

durlng the period. However, in absence of actuarial valuation as per As - L5 on employee benifit has not been ascertained and necessary provision has not been made

ln terms of As-15, no acturial valuation has been carried out in respect of liability for gratuity and compensated absences. Liability for leave encashment has not

provided for.ln absence of acturial valuation, the liability that would arise could not be ascertained and necessary disclosure has not been made.

Pending ascertainment of the amounts, no provision has been made in these financial statements for dues, interest, penalty or other liability for delay / default

payment of statutory / other liabilities including in respect of provident fund, gratuity, excise duty, sales tax listing fees etc. Due to huge losses and non - availability

sufficient cash, the company is in the process of making payment of statutory dues (including gratuity) as and when the sufficient funds will be available.

10 cost / Book value of all the fixed assets of the company as on 31" March,1987 was written up on revaluation by Rs.24,9s,3g,035 by crediting the

amount to Revaluation Reserve on Revaluation of fixed assets as on 31't March,1987, Revaluation Reserve Account was pending reconciliation with the asset

details. Consequential adjustment arislng out of such reconciliation including adjustments on account of assets sold till 31st March 2014 were not determined.

L1 Due to huge losses and various divisions being run by licensee / third parties under licensing / other agreement the management has not carried out any exercise
rega rd to measurement and recognition of loss on impairment of assets.

12 Pending confirmation with regard to a fixed deposit of Rs. 13,20,593 pledged with the state Bank of lndia for utilization of bank guarantee, no adjustment has
made in the financial statements

13 lnventories as on 30th June, 2015 amounting to Rs. 7,95,177 is lying for more than one year.
opinron of management there would be no shortfall in their realizable value in the ordinary
considered necessary in this regard.

The Company is taking necessary steps to dispose off the same, ln
course of the business. Consequently no further provision have

Deblt and credit balances including trade receivables, fixed deposits, Deposit in NLA with lFcl, security Deposits, Loans and Advances, trade pavables, current liabilil

including advances from customers, other liabilities, long term borrowings etc. are subject to confirmation/reconciliation with respect to individual details

concerned parties. Necessary adjustments in this respect will be carried out on ascertainment of amount thereof.

ln view of the management, due to huge carried forward losses, unabsorbed depreciation and current year results, deferred tax assets are in much excess of

deferred tax liabilitY which are not accounted for as there is no virtual certainty that there will be sufficient future taxable income.

16 lnvaewoflnadequacyofprofit,remunerationofRs.26,3l,242paidtoManagingDirectorandWholeTimeDirectorissubjecttoapprovaloftheCentralGovernment

L7 The Company had entered into an agreement with Adinath Cotton And Synthetic Spinners Private Limited (Adinath) on 23rd March, 2006 and 26th July, 2006 wherei
the doubling unit and single yarn unit of Synthetic and Cotton manufacturing unit which are under suspension of work w.e.f. 16th August, 2OO2 were given to
w.e f. 09th March, 2006 and 26th July, 2006 respectively as right to use for running such units with entitlement to use all existing fixed assets and other
belonging to the CompanY at such units. since no production has been made in the unit directly by the company during the year, no provision has been made for cost
employees relatrng to the unit.

L8 The figures for the Quarter ended 31st March, 2016 are the balancing figure between the audited figures in respect of full financial year and the year to date upto
quarter ended 31st December.

19 Previous periods figure have been re-arranged/ re-grouped wherever necessary.
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